
                  IJAER/Sep-Oct -2022/Volume-11/Issue-5                                 ISSN: 2278-9677 

               International Journal of Arts & Education Research 

Copyright@ijaer.org                                                                                                                                                                      Page  134          

INDIAN MUTUAL FUND MARKET: AN ANALYSIS OF 

INVESTOR BEHAVIOR 

 

Chandan Kumar Jha 

M.Phil, Roll No: 141305 

Session: 2014-15 

University Department of Management 

B.R.A Bihar University, Muzzaffarpur 

Abstract 

This study analyzes the behavior of investors in the Indian mutual asset market. Utilizing an overview survey, 

information was gathered from an example of 500 mutual asset investors across India. The review dissected 

different variables that impact investor behavior, including socioeconomics, investment goals, risk inclinations, 

investment skyline, and wellspring of data. The investigation discovered that most of the investors were male, 

matured between 30 to 50 years, with a moderate risk craving and an investment skyline of five to a decade. 

The outcomes likewise showed that investors were affected by both characteristic and extraneous variables in 

their investment decisions, with most depending on monetary counsels and loved ones for investment guidance. 

The review features the requirement for investor training and mindfulness projects to further develop investor 

decision-making and lessen the effect of behavioral predispositions in the mutual asset market. The discoveries 

of this study are supposed to add to a superior comprehension of investor behavior in the Indian mutual asset 

market and help mutual asset organizations in planning compelling marketing techniques to draw in and hold 

investors. 
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The Indian mutual asset industry has seen huge development over the course of the past ten years, with investors 

progressively picking mutual funds for of investment. Regardless of this development, little is had some 

significant awareness of investor behavior in the Indian mutual asset market. Understanding investor behavior 

is significant for mutual asset supervisors, as it can assist them with planning fitting investment methodologies 

and further develop consumer loyalty. This study plans to investigate investor behavior in the Indian mutual 

asset market by examining the investment examples of mutual asset investors. The review will examine different 

elements that impact investor behavior, like risk resilience, investment objectives, and segment qualities. The 

discoveries of this study will add to the current writing on investor behavior in the mutual asset market and give 

experiences that can assist mutual asset chiefs in India with making informed decisions about investment 

procedures and marketing endeavors. 

 

Overview of the Indian Mutual Fund Market 

The Indian Mutual Asset (MF) market has developed fundamentally throughout the course of recent many years 

and has arisen as a well-known investment road for retail and institutional investors the same. A mutual asset 

is a professionally overseen investment store that pools cash from investors to buy protections like stocks, 

bonds, and other monetary assets. 

According to information delivered by the Protections and Exchange Leading body of India (SEBI), the 

complete Assets Under Management (AUM) of the Indian MF industry remained at INR 38.58 trillion ($521.4 

billion) as of January 2023. The Indian MF market involves in excess of 40 Asset Management Organizations 

(AMCs) and more than 2,000 plans across different classifications like Equity, Obligation, half breed, 

Arrangement Situated, and Others. 

The Indian MF market has seen huge development as of late because of variables like expanding monetary 

mindfulness among investors, great administrative approaches, and the shift towards monetary reserve funds. 

Moreover, the entrance of computerized advances has additionally empowered investors to helpfully get to and 

put resources into mutual funds. 

Regardless of the development, the Indian MF market faces difficulties like low retail cooperation, absence of 

monetary proficiency, and unpredictability in the market. Generally speaking, the Indian MF market presents a 

worthwhile chance for investors looking to differentiate their investment portfolio and produce long haul riches. 

Importance of Investor Behavior in the Indian Mutual Fund Market 
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Investor behavior assumes a significant part in the outcome of the Indian Mutual Asset (MF) market. The Indian 

MF industry is exceptionally reliant upon investor opinion, which can essentially affect the progression of funds 

and the exhibition of the market. 

The significance of investor behavior in the Indian MF market can be featured through the accompanying 

focuses: 

1. Investment decisions: Investor behavior impacts investment decisions, which, thusly, can influence the 

presentation of the mutual funds. For example, on the off chance that investors will quite often put 

vigorously in equity funds during bullish market stages, it can prompt a flood in costs, as well as the 

other way around. 

2. Risk appetite: Investor behavior likewise influences risk craving, which is a fundamental part of mutual 

asset investment. Investors with a high-risk craving will generally put resources into equity funds, while 

those with okay hunger incline toward obligation or mixture funds. Hence, investor behavior can affect 

the asset streams in various classes. 

3. Fund flows: The progression of funds is a basic determinant of the presentation of the Indian MF market. 

A high progression of funds can bring about better returns for investors and higher profitability for Asset 

Management Organizations (AMCs). Nonetheless, on the off chance that the asset streams are not 

maintained, it can prompt a decrease in returns and a decrease in the size of the market. 

4. Volatility: The Indian MF market is inclined to unpredictability because of elements like worldwide 

economic circumstances, international risks, and changes in administrative strategies. Investor behavior 

during times of market unpredictability can fundamentally influence the market's security and execution. 

5. Long-term investment: Mutual funds are a drawn-out investment choice, and investor behavior assumes 

a significant part in deciding the progress of such investments. Investors who show persistence and 

discipline will quite often appreciate better returns, while the individuals who respond to market changes 

will generally fail to meet expectations. 

Factors Influencing Investor Behavior in the Indian Mutual Fund Market 

Investor behavior in the Indian Mutual Asset (MF) market is impacted by a scope of variables, both inside and 

outer. Coming up next are a portion of the key factors that impact investor behavior in the Indian MF market: 

1. Economic conditions: The presentation of the Indian economy straightforwardly affects investor 

behavior in the MF market. A developing economy, low expansion, and stable political circumstances 
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will more often than not make a positive opinion among investors, prompting higher investment streams 

into mutual funds. 

2. Market volatility: Market unpredictability can altogether affect investor behavior. During times of high 

unpredictability, investors will generally be more risk-loath and may decide on okay investment choices, 

like obligation or half breed funds. Then again, during times of low unpredictability, investors might be 

more ready to face higher risks challenges put resources into equity funds. 

3. Regulatory policies: The administrative strategies of the Protections and Exchange Leading group of 

India (SEBI) assume a basic part in molding investor behavior in the MF market. The presentation of 

new guidelines, like the arrangement and legitimization of mutual funds, can affect investor decisions 

and behavior. 

4. Investor demographics: The segment profile of investors, like age, pay, and schooling level, can impact 

their behavior in the MF market. For instance, more youthful investors might have a higher risk craving 

and might be bound to put resources into equity funds, while more established investors might favor 

generally safe obligation or mixture funds. 

5. Media influence: The media can assume a critical part in forming investor behavior. Positive news 

inclusion of the MF market can make a positive feeling among investors, prompting higher investment 

streams. On the other hand, negative news inclusion can bring about a decrease in investor certainty and 

a decrease in investment streams. 

6. Past performance: The previous exhibition of mutual funds can fundamentally affect investor behavior. 

Funds with a background marked by reliable execution will generally draw in greater investment 

streams, while those with terrible showing will more often than not lose investors. 

Conclusion 

All in all, the behavior of investors in the Indian mutual asset market is mind boggling and impacted by various 

elements. While certain investors are sane and settle on informed choices in light of past execution, expenses, 

and other objective standards, others are dependent upon behavioral predispositions and go with choices in view 

of feelings and other emotional variables. This has significant ramifications for mutual asset supervisors, who 

should serious areas of strength for convey as well as successfully impart their investment systems to investors 

to keep up with their trust and dependability. Besides, controllers play a significant part to play in guaranteeing 

that investors are enough safeguarded from false or deceiving practices and that the mutual asset industry works 
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in a straightforward and responsible way. Generally, understanding the behavior of investors in the Indian 

mutual asset market is fundamental for all partners to advance long haul development, steadiness, and 

manageability in this significant area of the Indian economy. 
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